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Article Review
The article, “The Economy Is Strong, and Inflation Is Low. That’s What Worries the Fed,” by Jeanna Smialek, looks at the different aspects of the economy affecting the prices of different commodities in the USA. According to the article, even though the economy has been growing and unemployment rates falling, the combination has not led to an increase in prices as it is supposed to. An example of Biscuit Head company, which has been forced to increase the benefits and salaries of its staff to attract and retain and attract the best staff, however, they have not been able to increase the price of their products. Some companies have been able to sustain the low prices by hiring people who are not experienced or skilled that need to be paid high wages. Even though this has managed to keep inflation of the country at bay, the trend has posed a challenge to the Federal Reserve(The Economy Is Strong and Inflation Is Low. That’s What Worries The Fedn.p.). With low inflation, it is quite difficult for the central bank to achieve its mandate of steadily and slowly raise the price of commodities. The rates are also down, and this will pose a challenge for the bank to steer the economy should a downturn occur. With low inflation rates, doing business is tough. According to the article, business owners have to balance paying high wages and maintaining commodity prices. Charging higher prices will give the competitors an advantage. 



Article Analysis
	From this article, the author argues that low inflation and unemployment rates have made it difficult for business people in the United States of America to make decisions on the ways that they treat their customers and employees. It should be noted that inflation and unemployment are the most closely monitored indicators of the way that the economy is developing. These two aspects have an inverse correlation; there relationship is quite complicated because of the way that they affect the different aspects of the economy and the development of business. The article suggests that there arelow unemployment rates; this means that employers have to compete for employees. Business owners, such as Biscuit Head owners, have to pay their employees high wages to keep them; however, with low inflation, the prices of their products will not increase. Wages are considered to be significant input costs for businesses such as Biscuit Head. In an ideal society, raising wages of employees needs to correspond with a rise in the price of the commodities; this way, the company will be able to cover its production costs and also service the economy. This means that they have to find a way of balancing so that they do not get into losses or lose customers to their competitors by increasing the price of their products. 
	In developing a better understanding of the relationship which exists between the low rates of inflation and unemployment, economists use Philip’s Curve which outlines the implications of this scenario. The monetary policy which is created by the central bank is based on inflation and employment rates. Philip’s Curve shows the specific inflation rate for a particular rate of unemployment and vice versa (Blanchard 1). The curve helps economists to find a balance that keeps the business sustainable and also help the central bank in making policy that will steer the country’s economy forward. 
	The illustration of Philip’s Curve below shows the way that the inflation rate and unemployment rates are related. 
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	From the curve, an inverse relationship between the rates of unemployment and inflation are presented. When one increases, the other keeps decreasing. 

Critical Evaluation
	I agree with the argument which is being presented by the author in this case. The current situation where the inflation rates are low as well as unemployment rates, it will be hard for the central bank to create a policy which will help steer the economy of the country forward, especially when an economic turndown occurs. Even though the economy in such a situation seems to be okay and growing, business owners need to adjust and balance the way that they run their businesses. The input costs keep increasing; however, the price of commodities is steady. From the article, the Fed chairman states that weak inflation is the most serious threat that they have had to deal with during this time. The Fed has to review the strategies and communication tools that they use to make sure that they drive the rates of inflation back to the target that they have set and also be able to maintain at sustainable rates. This way, it will be easier for business owners to compensate well for the increase in the cost of the inputs that they use and make their businesses more sustainable. There is a need for a solution to be found quicker so that policies can be set to help improve the strength of the economy. 

Conclusion
	It can be seen that low inflation rates and low unemployment rates have an inverse relationship that affects the economy and the way that business is run. The Fed and the central bank consider the rates of inflation and rates of unemployment in the society to make decisions and policies which are aimed at steering the economy of the nation forward. Taking these aspects into considerations also ensures that the business is sustainably run which in turn strengthens the economy of the country. 
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